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2. Funds for Taxes and Insurance. Subject to Londer's option nnder paragraphs § and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are pavable undir the Note, untit the Note i< paid in full, 2 sum (herein
“Funds") equal to one-twelfth of the yearly tuxes and nsscssments which may adtain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelith of yearly premiun installments for hazard insurance, plus one-twelfth of vearly premium
installinents for mortgage instinence, if any, all o= reasonably estimated ipitially and from time to titue by Lendor on the basis of
sssessments and bills and 1oasonable estimates thereof. The Funds shall be Leld in annstitation the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gincluding Lender af Lender 1= sauch an in-titationd. Jender shall apply the
Funds to pay savl taxes, assessnients, insurance premiums and ground rents. Ly nder ~hall make no charge for so holding and apply-
ing the Funds or verifying and compiimng said sssessments and bills. Borrawer and Lender may agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Bornower, amd unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender =hall give to Borrower, without ¢harge, an annual accounting of
the Funds showing credits and debits to the Funds< and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instailments of Funds payvable prior to the due
dates of taxes, assessments, insurance premiuins and ground rents, shall excoed the ameount required to pay sald taxes, aseessments,
insurance premiums and ground rents as they fall due, such exvess shall be, at Bortower's option, cither promptiy repaid to Borrower
or ctedited to Borrower on monthly installiments of Funds If the amount of the Funls held by Lender shall not be sufficient to
pay taxes, assessments, Insurance i miums and ground rents as< they fall due. Borrower shall pay to Jender any amouni necessary
to make up the deficiency within thirty days after notice from Lender to Borrawer requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
FLender.

¥ under paragraph 18 Lereof the 1. uperty i= sold or the Property 15 otherwize acgmired by Lender, Lender shall apply, no later
than immediately prior 10 the sale of the Property o s aeqisition Ly Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mongage.

3, Application of Payments. Unless applicable law provides othe nwise. all pavments 1eceivesd by Lender under the Note and
parageaphs 1 and 2 hereof <hall be applied by Lender first in pavment of aounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Futuee Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, i any.

4. Charges; Liens. Borrower shall pay all taves. assessment= and other charges. anes and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hLereof or by Borrower making payment. when die, odirectly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thas pavagraph, and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evilencing sch payments. Borrower shall promptly discharge any len which
has priority over this Mortgage; provided, that Borrower shall net be 1equired to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation =eeuresd b such hen in a manncr acceplable to Lender, or shall in good faith
contest sach lien by, or defend enforcement of such lien in, kegal proreedings which operate to prevent the cnforcement of the lien
or forfeiture of the Property or any part thercol.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage’. and such other hazands as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insutance shall be chosen tw Borrower subject to approval by Tender; provided, that such
approval shall not be unreasonably withheld. All premiums on instrance policies shall be paid at Lender’s option in the maoner
provided under paragraph 2 hereof or by Borrower making pavment. when «hie_directly to the insurance catrier.

Al insurance policics and renewals thereof shall be in form acceptable to Lender and shall include a standard morlgage clause
in favor of and in forin acceptable to Lender Lender shall have the right to holl the policiez and renewals thereof, and Borrower
shall promptly furnish to Lender all rencwal noticcs and all receipts of paid premiums. In the cvent of loss, Borrower shsll give
prompt notice to the insturance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Tander and Borrower otherwise agree in writing. insiranee proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or 1« pair 1= rconomically feasible and the security of this Mortgage is not thereby
impaired. If such rc=toration or repair is not ceonomically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums seenred by this Mortgsge. with the exeezs, if any, paid to Borrower. If the Property
is abandoned by Barrower or if Borrower fails to respond to Lemder within 30 days after notice by Lender to Borrower that the
insuranbce carricr offers to sottle a elaim for nsurance benefits, Londer 1= autharized 1o collect and apply the insurance proceeds at
Lender's option cither to 1estoration or repair of the Property or to the sums securcd by this Mortgage.

Unless Eender and Borrower otheiwise sgree in writing, any such application of proceeds to prineipat skall not extend or
postpone the due date of the monthly instalime nts reforred to i paragraphs 1 and 2 hereof er change the amount of such install-
ments.

If under paragraph 18 hercof the Property is acquired by Lr nder. all right. title and interest of Borrower in and to any insursnce
policies and in and to the procecds thetcof (to the extent of the sume scenred by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sade or acquisition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste. impainaent, or deterioration of the Projerty and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. I this Mortgage 1= on 4 condomininm unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominitm or master deed. the hy-lws and ogulations of the condominium project and

constituent documents,

7. Protection of Lender's Securily. 1f Borrowes fails 1o perform the covenants and agreenients contained in this Mortgage, or
if any action or provecding 1< commeneesd which materially affecrs Lenders mnteiest in the Properdy, including. but not limited to.
eminent domain, inwolveney, eode ¢nforcament. or anangeinents or paee e eddings pnolung o bankoopt or drecdent, then Fender at
Lender's option, tjon notice (o Borrower, may nuike such appeatances. dictarrae =1 b sums ated take sruch action as< is necessary to
protect Tender's interest, including, but not fumted to. dishurse nuent of peasonshle attorneys foos wed ontry upon the Property to
make repairs. Any amounts dishurzed by Joender pussusnt o thas parsgiaph 7.owith antenost thoreots <hall bevenne additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lenelor ageee to othe 1 terms of payment. such amounts shall be
payable upon notice from Lender to Botrower reguesting javment there of. and shall Tean intorest from the date of disbhursement at
the rate statesd in the Note unleas payment of interest at suchorate sonkd be contrary to applicable law, in which event such
amounts shall bear intcrest at the highest rate penmisstle by appheable law. Nothing contained in this paragraph 7 shall require

Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause 1o be sunde reasonable entries upon and inpeetions of the Property, provided that
Lender shall give Borrower notice prior to any such sneper tion ~peeifving 1ea~onable sanse therefor related to Lensder’s interest in

the Property.

9. Condemnation. The proveeds of any award e clait for danges dieer or consegia ntiad, an conn¢ etion with any condemna-
tion or other taking of the Property. or part ther of. or for eobvevanes in [on of condomnation. are herebw assigned and shall be
paid to Lender.

In the event of o total taking of the Propooy, the paneeieds ~hadl e applied 1o the sum= = cured by this Morntgage, with the
¢ xevas, B any, paid 1o Boqtoaws s, T the cvent of jetnd taking of the Progeats, inlean Borrones and Lender obeqwise ngree in

writing, there shatll B apphed 1o the s sevun d b thie Muorteage s b progaation af the proeceeds s aapned ta that proportion
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